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Abstract :

This study aims at identifying the difference between traditional banks
and Islamic ones, as well as focusing on the risks that encounter the
latter ones. Suggesting a set of methods that Islamic banks can use to
manage these risks is another aim for this study. The findings showed
that Islamic banks are subject to severe risks, not only to the type of
risks that are common to conventional banks, but also to another type
of risks that arises from its Sharia (law) principles governing all their
dealings.

Many methods and preventive measures that deal with risks are
intended for traditional banks, and contradict the Islamic Sharia, whicg
remains a problem to be solved. Therefore, the Islamic banks are trying
to adapt to these measures by applying Islamic financial engineering
products that have been effective, even partially, to provide solutions
for problems in this field.

Al-Baraka Bank of Algeria was able to provide a legal alternative to a
large group of Algerian people, who used to encounter legitimacy in
dealing with Algerian commercial banks, since most of them approve
usurious interest.

The financing policy of Al Baraka Bank of Algeria is based on less risky
forms, such as bargaining and leasing financing. The bank’s policy is
generally good at managing the risks of these forms in accordance with
the directives and guidelines of international bodies.

Key words : Islamic banks, Islamic financing forms, risks, risk
management, Islamic financial engineering, Al Baraka Bank of Algeria.
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